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THE MAIN DIRECTIONS OF INVESTMENT ATTRACTIVENESS FORMATION
IN AGRARIAN SECTOR OF ECONOMY OF UKRAINE

The level of investment activity is one of the general indicators of the socio-economic situation in the country. At this
stage, it is crucial for the Ukrainian economy to increase production, and, consequently, to ensure the influx of investments
in attractive sectors of the economy. The article aims to identify the main directions of increasing the investment attrac-
tiveness of the agricultural sector of the Ukrainian economy. Today, the investment process in Ukraine is characterized
by a decrease in activity in all sectors of the economy, including in the agricultural sector. The main factors affecting the
reduction in investment include a decrease in the investment attractiveness of investment objects, as well as a reduction
in the sources of financing investment projects. Improving the efficiency of investment is possible only with a systematic
approach to the solution of the problem.
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OCHOBHI HAITPSIMUA ®OPMYBAHHS IHBECTHUIIMHOI MIPUBABJIMBOCTI
Y ATPAPHOMY CEKTOPI EKOHOMIKHA YKPATHU

I'yrkeBuu C.O., Cmuk P.IO.

Ha cyyacnomy emani, ineecmuyiiinuii npoyec ¢ YKpaini Xapaxmepuzyemscs 3HUNCEHHAM AKMUGHOCI Y 6CIX 2a/Ty3AX
CKOHOMIKU, Y MOMY Yucii i ¢ azpapuomy cekmopi. Pieenv ineecmuyiiinoi akmuenocmi Xxapaxmepu3sye couianbHo-eKoHo-
Miunuil cman 6 Kkpaini. Ha oanomy emani, ona exonomiku YKkpainu éariciuee 3HA4eHHA Ma€ niotiom eupooHuumea, a
omyice i 30inbuIeHHA 3a0e3neuenHA nPUNIuEy ineecmuuyiil y npusadnuei 2anysi ekonomiku. Cmamms Mae c60€r0 Memoio
6UAGTIEHHA OCHOGHUX HANPAMIE NidGUUeHHA inéecmuyiiinol npueadaueocmi azpapnozo cekmopy exonomiku Yxpainu. /lo
OCHOBHUX (haKkmopis, AKI 6naUGaAIOMb HaA 00cA2U IHEECM UYL, GIOHOCAMD IHBeCIUUITIHY RpUSadIUGicmy 00'ckmis ineecmy-
6anHA, Oxcepena (inancysanua ineecmuyiinux npoexmie ma inwi. Iliosuuienna egpexmugnocmi euxopucmanus ineec-
muyiit Modcnuee auuie npu CUCHEMHOMY RiOX00i 00 eupiuienns npoonemu. Ha maxpopieni ynpaeninna ineecmuyitnum
npoyecom nog'azane 3 0ePIHCAGHUM PeYI08AHHAM eKOHOMIKU, 0COOIUE0 KOIU MO08A T10e NPo aKmueizauito ineecmuyiinnoi
OiAnbHOCIMi Y AzpapHomy ceKmopi eKoHoMIKU YKpainu, aKe eumazae cucmemHoi i cymmeeoi niompumxu oepcasu. /locni-
0X4cenHA 0xcepel CAMOpIHaANCy8anHA NIONPUEMMCEA OEMOHCHIPYE, W0 NPUOYHIOK € OCHOBHUM 0MCEPEloM iH8ecmuuill
nionpuemcme yKpaiHcbKozo azpaprHozo ceKkmopy, a npudymokK € 0CH06010 yXeaieHHs ineecmuyiinux piviennnv. Ilpaznenns
ompumamu eKOHOMIYHUIL NPUOYMOK — ROCMITIHO OiI0YUIl MOMUE OIAILHOCHI NPUGAMHOZ0 RIONPUEMUSA, AKUTI CHOHYKAC
EKOHOMIKY 00 nocmiiinozo po3eumky. Pieens ineecmuyiitnoi dianvnocmi 6 azpapuomy cekmopi HayioHanbHoi eKoHomiyi
3anexcums 6i0 eKOHOMIYHUX pehopm, 6 momy uucii 3emenvroi pechopmu ma pegpopm 6 3aKonooasuiii cgpepi. Yxpaina ax
00°cKm inGecmy6anHA Mae 8eMUKULL HAYKOBUIL, THOOCbKUIL | MEXHON0ZIYHUIl nomenyian, 6azami npupooHi pecypcu, wio
0yoe cmumynroeamu npoyec akmugizauil ingecmuuyiil.

Knrouoei cnosa: ingecmuyitina npusabaugicms, azpapuuti CeKmop, eKOHOMIKa, npubymox, YUHHUKU, iH8eCmuyitiHull
npoyec.

OCHOBHBIE HAIIPABJIEHUSI ®OPMUPOBAHUSA HHBECTUIIMOHHOM
HNPUBJIIEKATEJBHOCTHU B ATPAPHOM CEKTOPE DKOHOMUKMH YKPANHBI

I'yrkeBuu C.A., Cmbik P.IO.

Ypoeenv uneecmuyuonnoin akmuenocmu xapaxkmepu3syem coyuanbHo-IKoHomu1ecKkoe nonodcenue ¢ cmpane. Ha oan-
HOM 3mane, 0131 IKOHOMUKU YKPauHbl 8aj;cHoe 3HAYeHUe UMeen NO0beM HPOU3B00CHEd, d, C1e006aMeIbHO, U YeeudeHue
obecneuenusn npUMOKA UHEeCIMUYUIL 8 NPUGTIEKAmMeTbHble ompaciu IKoHomurku. Cmamoba umeem céoeil Yebio 8blAseHUe
OCHOBHBIX HANPABTICHUTL YBETUYUEHUA UHBECIUUUOHHOU NPUBTIEKAMETbHOCHU AZPAPHO20 CEKMOPA IKOHOMUKU YKpauHbl.
Ha cospemennom ymane, un6eCmuyuOHHbLIL NPOYECC 6 YKpauHe XapaKkmepusyemcsa CHUMCeHUuemM aKmueHoCHU 80 6cex
oOmpacnax IKOHOMUKU, 6 MOM Yucie u 8 azpapHom cekmope. K ocnosuvim hakmopam, enusiouiux na 00vemsl uneecmu-
UUIl, OMHOCAM CHUMCEHUE UHBECIMUYUOHHOU NPUBIEKAMETbHOCIU 00bEeKM08 UHEECMUPOSANUsl, 4 MAaKice COKpaujeHue
UCMOYHUKO8 (PUHAHCUPOBAHUA UHBECIUUUOHHBIX HpoeKkmos. Ilosviuenue Ihpexmuenocmu ucnonv3oeanus uHeecmu-
UUTL 6O3MOICHO TUULD NPU CUCIEMHOM ROOXO00€ K PeuienuIo npodiemsl.

Knrouesvie cnosa: unsecmuyuonHas npueieKamenbHOCMb, ASPAPHbIL CEKMOp, KOHOMUKA, Npubbliv, akmopwl,
UHBECMUYUOHHBLI NPOYecC.

Introduction. Investment activity is one of the universal
characteristics of the socio-economic situation in Ukraine.

scrutiny, which determines the topic of the article, its pur-
pose and objectives.

For the country’s economy, the rise in production and increase
of investments in national attractive industries is crucial.

Recent research. Despite numerous economic studies,
the problem of investment attractiveness formation as the
basis for the development of the investment process has
not found enough coverage in the national and foreign and
literature. From the perspective of state policy approach in
terms of economic development of the country, the need
for further research, elaboration and introduction of new
theoretical and methodological bases for the development
of the investment process, market forms and mechanisms
of investment attractiveness at the micro and macro levels
in order to identify the most effective directions of capital
investment are gaining new momentum.

Still there are not enough scientific research papers
to comprehensively address the problem of investment
attractiveness and the criteria of analysis of the factors and
assessment of the agrarian sector in the face of global trans-
formations in Ukraine. Therefore, the system of investment
attractiveness formation requires comprehensive scientific

Purpose. The purpose of the article is to identify the
main factors of increasing investment attractiveness of the
agricultural sector in Ukraine.

Results. The dynamics of the investment process in
Ukraine is characterized by a decrease in investment activ-
ity and investment demand. The main factors limiting the
volume of investments are the worsening of the investment
attractiveness of investment objects and the reduction of
the sources of their financing.

The investment demand of profitable enterprises is lim-
ited by low profit margins, high taxation, rising debt and
non-payments. Forming investment attractiveness is a part
of the investment process management system that brings
together many elements closely related to one another,
forming a certain order, integrity and unity. Like any pro-
cess, investment includes a managerial dimension and is
executed through functions, which are subject to certain
laws and principles.

At the current stage of economic development, it is
necessary to control and coordinate investment activity,
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determining the directions of investments, as well as effi-
ciency and validity of their use.

The categories that characterize the investment process
include: subjects and objects of investment, forms and
sources of investment, investment capacity, infrastructure,
priorities, efficiency, profits, organization, personnel, func-
tions and a number of other economic categories related
to the issues of management. Market investment policy
leads to a reduction in investment in traditional areas of the
planned economy, while investment in the development
of private sector contributes to the investment attractive-
ness of domestic industries and enterprises. For example,
the changes made in agriculture related to the reform of
ownership, restructuring of agricultural enterprises, the
formation of market relations have not led to changes in
the management system. Therefore, the agrarian sector is
not yet sufficiently attractive for investments.

The investment attractiveness is related, first of all, to
the sources of investments and conditions that allow to pro-
vide investments to producers. There exist a few sources of
investment in an object. Each of them has its own pecu-
liarities of formation, as well as regulatory and legal condi-
tions for their receipt and implementation.

Improving investment efficiency is only possible with a
systematic approach to problem solving. As it was already
noted, at the macro level the management of the invest-
ment process is connected with the state regulation of the
economy, because for Ukrainian agriculture the activation
of investment activity requires the support of the state.

Currently, the amount of budget funds in the total
amount of investments has decreased, the state is no longer
the main executor of the investment process, but rather per-
forms an indirect influence on the market through the sys-
tem of taxes, credits, depreciation, benefits, subsidies etc.

Under market conditions, state investments, as a source
of investment, should be channeled into priority industries
and sectors. For example, the development of the agricul-
tural sector of the economy: chemical soil reclamation,
support for industries with export potential, as well as the
development of social sphere and infrastructure, which
provides the conditions for the development of production.

Investments in highly profitable industries generates
revenues, as these industries are efficient, knowledge-inten-
sive and provide for the process of expanded reproduction,
their products are competitive, and this contributes to the
economic and social development of the country.

One of the components of successful reforms in mod-
ern countries is the development of scientific, technical and
humanitarian potential, in particular its intellectual com-
ponent. Scientific and technological progress is becoming
increasingly financially-intensive. Financial resources are
needed for Ukraine - investments in any form.

Investing in the social sphere is conditioned by the
qualitative improvement of the organization of produc-
tion, which is carried out on an innovative basis, which
will stimulate the investment attractiveness of the indus-
tries. The social assessment of investment performance
depends and is determined by a system of indicators of
quality of life.

One of the defining conceptual methodological aspects
of socio-economic reform in Ukraine is the solution of the
question of the interrelations of the interests of man, soci-
ety and the state. In practice, this means that the priority
should be given to the interests of man as the main object

of investment, while the interests of the state should be
derived from the interests of man, stabilizing its political
and economic position, since the socio-economic situation
affects the flow of investment into the country. When mak-
ing an investment decision, a hierarchical scheme is stud-
ied that characterizes the basis of the vital values of man
and society and shapes the image of the country.

In the world, information and knowledge are becoming
a strategically important commodity, which is why invest-
ments are reoriented, primarily switching the investment
of capital into human resources. The state of the national
economy and the well-being of citizens are determined and
dependent on the policies of state bodies.

The function of the state and the condition that provides
for the increase of investments in production is the creation
of social goods: national security, education, environment,
health care, creativity etc.

Budget deficits make it difficult to obtain public loans,
so the share of the state in the process of investment and
state’s guarantees to private loans are more preferred.
According to foreign economists, who analyze the eco-
nomic condition of our country, government investment
should not be associated with supporting unprofitable pro-
duction and increasing taxes.

Intensive investment, in contrast to extensive one, pro-
vides for additional profits while improving the quality of
investment use. The increase in capital should be optimized
taking into account the marginal efficiency of investment.

The main purpose of the investor is to earn profit.
The amount of profit can be expressed as a percentage of
investment costs, called the return on investment or the
profitability level.

However, there is a general pattern — as investment
increases, profitability decreases. Thus, the marginal effi-
ciency of investments depends on the level of profitability,
volume of investments and quality of their use. There is
a relation: when the volume of investment increases, the
profitability or the amount of income decreases. This is
explained by the effect of economic laws. Any company
has the opportunity to obtain certain benefits from invest-
ment activities that are to increase profits.

In the investment process, it is not the amount of profit
that matters to the investor, but the part that remains at
his or her disposal, since it is a source of self-financing.
Based on the study of the flow of capital flows, based on
the strategy of regional policy, the algorithm of financing
or investing in an object, which can be any enterprise or
organization, is proposed.

Effectively operating enterprises have the opportunity
to independently form sources of their own investment,
including, first of all, the profit remaining at the disposal
of the enterprise, depreciation funds, reserves. The rational
use of sources of investment contributes to the effect and
is a factor affecting investment attractiveness and priority.

Research on sources of self-financing of the enterprise
allows to define profit as the main source of investment of
the enterprise. Profit is the basis for making an investment
decision and should considered from two positions:

— first, as the profit received from the production and
sale of products (services);

— secondly, as the profit in the form of interest (divi-
dends) received from the acquisition of securities;

Profitability, as an indicator that allows to predict the
level of profit of an enterprise, is evaluated in monetary
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terms, taking into account various factors: the ability to
successfully negotiate credit terms, market position, tech-
nology, quality of management, increase in the face value
of the enterprise. Profit is a reward for the investment risk.

Innovation as an object of investment and a process of
constant renewal includes all changes that help to improve
the activity of an enterprise while controlling the profit-
ability of all activities. The innovation process contributes
to improving the efficiency of the economy and working
conditions of human resources.

In the process of successful innovation, profit growth is
ensured mainly through:

— release of new products;

— creation of new markets;

— labor productivity growth;

— use of new raw materials.

At the macro level, the formation of national innova-
tion systems is needed to stimulate the development of
innovation.

The factor affecting profit is the size of an enterprise.
Large enterprises have a higher technical and economic
level, which ensures high productivity and return.

In countries with a market economy, there is a direct
correlation between the size of an enterprise and the
reduction of risks and the likelihood of bankruptcy. At the
regional level, large enterprises are more competitive, able
to diversify production and influence the markets. But the
factor of increasing the size of the enterprise has a definite
purpose, as well as a tendency to stabilize profit growth or
decrease it depending on the industry.

Let us consider the factor relationship between the
profit and the market. Given that investors prefer the most
profitable assets or investment goods with the highest rate
of return on invested capital, an enterprise should strive
to effectively use its competitive advantages, which will
provide it with economic stability in market volatile rela-
tionships and income generation.

Estimated or projected (expected) profit is established
as a basis for taxation. The expected level of return on
investment contributes to their increase and, conversely,
decreases in return on investment leads to the fall in demand
for investment goods. An alternative to direct investment is
a bank deposit that allows to obtain an interest rate.

Under modern conditions, financial markets use sav-
ings to generate new capital and increase profits. Profit is
influenced by inflation, which reflects an increase in the
average price level in the economy and allows enterprises
to hide real productive data of their activities, making a
significant impact on the profit generated. Without govern-
ment regulating inflation rates, profit becomes a mecha-
nism for redistributing depositors’ and taxpayers’ funds to
merchants and bankers. Factors that shape profit, cause it
to perform a number of functions that influence the invest-
ment process.

The desire to earn economic profit is a constant motive
that drives the economy to continuous development.

Based on the calculation of expected and received prof-
its, the following profit functions can be distinguished:

— planning. For the expected profit is the basis for mak-
ing an investment decision;

— development. For the profit determines the success of
the enterprise;

— self-financing. The earned profit is a source of financ-
ing for development or reproduction;

— stimulus, which characterize the return on investment
associated with the receipt of part of the profits as a reward
to the owners of capital (entrepreneurs).

These features can be considered classic for the mar-
ket. The first two functions are interdependent, because
the former is meaningful only if the second holds true, the
third function promotes production. The fourth function
involves a partial solution to the problem of profit alloca-
tion and production expansion.

These functions are directly related to the problem of
enterprise development and investment decisions. The role
of profit in making an investment decision depends on its
type: short-term expected profit is complete self-financing,
which implies rapid investment. Investment costs allow to
expand the activities of the enterprise and are invested in
buildings, facilities, machinery, equipment and etc.

Basically the process involves long-term investments,
so the next type of profit is the long-term expected profit.
It is related to the production cycle. Profits expected over a
number of years are measured in the same units, that is, are
reduced to a settlement period or discounted. In developed
countries, the only possible criterion for the direction of
investment processes is to obtain maximum profit (in the
short, medium and long term).

In the public sector, the criteria for investment deci-
sions are based on either the criteria of overall profit or
profit of the producer. Any economic sphere or economic
system cannot exist without the criterion that determines
the distribution of investment between industries and
enterprises. The investment process should not be limited
to forecasting profit, because it is necessary to manage the
process of obtaining it.

The source of investment for businesses is loans from
commercial banks and other financial institutions. This
source characterizes the activity of domestic potential
investors and the level of lending to the national economy
by the commercial banks. Solvency means the ability of an
enterprise to comply with the conditions under which loans
were granted.

The volume of the loans of commercial banks depends
on the level of interest. If the price of the loan exceeds the
financial efficiency of production (its profitability), there
are no financial guarantees for the loan repayment. Bank-
ing capital, given the volatility of the economic sectors, is
channeled mainly into selected highly efficient industries.
Long-term loans in the form of investment leasing can
be used for investment purposes. Leasing agreements are
most beneficial to banks and financial companies because
they have a collatersl - the object of leasing. Leasing
involves both a sales and lease relationships, and is based
on a loan agreement between the bank (leasing company)
and the lessee.

Investment leasing benefits agricultural producers who
do not have new technical equipment or equipment that can
be rented for seasonal work. Stimulating investment leasing
involves providing a variety of benefits in regions and indus-
tries, especially with low technical equipment that produces
complex technical products, raw materials and food.

A private investor can be any citizen of the country with
free funds. In developed countries, this source is of great
economic importance. The task of the state in the sphere of
investments is to develop a motivational mechanism that
contributes to attracting funds from the population in the
investment process, improving their efficiency.
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Research into the sources of investment in enterprises
has shown self-financing to be the primary element in the
process of making an investment decision. Important fac-
tors for making an investment decision are: investment
attractiveness and priority; voluntary investment, that is, the
investor's independent choice of the object of investment;
the amount of revenue generated depending on the risk;
economic efficiency of the investments, which depends
on the interest in the results of the investment activity of
the “subject” and “object” of the process. One of the most
important conditions for managing the investment process
is planning or forecasting capital gains - profits. Depending
on the economic and political system, the benchmark of
investment decisions and a measure of the effectiveness of
managing the investment process may be profit.

Based on the study and generalization of the develop-
ment of the investment process, the model of formation
of the investment system at the present stage of devel-
opment is proposed, which includes the following stages
and levels:

—the first stage is the investment of capital in the objects
of investment, which are profitable, taking into account the
conditions and factors of priority, attractiveness and profit-
ability of both regions and individual enterprises;

— the second stage specifies the task of the first level:
investing in order to stir up the activity of enterprises and
eliminate the causes of production decline by obtaining
and using their own sources of investment;

— the third stage determines the need to manage the
investment process, based on the purpose of investing —
income (profit), as the main source of development of any
enterprise.

The investment system is formed taking into account
the forms of investment, sources and directions of invest-
ment. Investment attractiveness as a condition of invest-
ment ensures the inflow of investments into the fixed
capital of enterprises, the volume of which depends on the
scale of production of the investment object. Governance
at the regional level is associated with the intensification of
investment activity in the implementation of regional eco-
nomic reforms based on the redistribution of powers of the
center and regions and the gradual expansion of the rights
of regional governing bodies.

It is the investment attractiveness of regional develop-
ment programs, such as industries, associations, that will
intensify national regional policy.

Conclusion. The level of national investment activity
is related to economic reforms in the fields of economy,
land and legislative reforms, as well as the state regulation
of the investment process.

The investment system at all levels should include and
combine possible sources of investment in production, giv-
ing priority to the internal resources of the economic entity,
which will positively effect the efficiency of the invest-
ment process, enhance the welfare of society and ensure
its development in the future on the basis of vital values.

Our country has great scientific, human and techno-
logical potential, rich natural resources. The efficient use
of this potential would be possible provided that invest-
ments are attracted from both foreign and domestic inves-
tors. Reforming Ukrainian economy on the basis of the
combination of domestic and foreign capital meets the
national interests of Ukraine and makes it more attractive
to investors.
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